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( ) is composed of a specific reference number, abbreviations of consignee, the port of

destination and the package number.

A. Shipping mark B. Indicative mark

C. Warning mark D. No mark

The word “about” used in connection with the amount of the credit is to be construed as

allowing a difference not to exceed ___ more or ___ less than the amount to which it renders.
( )

A. 5%, 5% B. 5%, 10%

C. 10%, 10% D. 10%, 5%

F. A. Q. is the abbreviation of ( ).

A. Free Average Quality B. Fair Average Quantity

C. Fair Average Quality D. Free Average Quantity

The exporter or his agent is normally the person named as ( ) on a bill of lading or on

an air waybill.

A. shipper B. underwriter

C. consignee D. guarantor

Rock Co. wants to purchase lumber from Logging Co.. Rock Co. and Logging Co. agree that
a letter of credit will be used for payment. Who is the applicant? ( )

A. Rock Co. B. Logging Co.

C. Bank D. None of them
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26. Remitting bank is the bank to which the ( ) entrusts the collection items.

A. principal B. payer
C. drawee D. importer
27. Under a collection, a bank acts only as a collecting agent to ( ) the exporter in

obtaining payment or acceptance of his draft before the release of documents to the importer.

A. guarantee B. assist
C. promote D. push

28 . The issuing bank’s decision as to whether or not to accept the documents will be based
strictly on the principle that the ( ) themselves must be in compliance with the terms
and conditions of the credit, UCP600 and ISBP681.
A. sales contract B. documents
C. goods D. services

29. In insurance, the party who insures others against possible loss or damage and promises to

effect payment in case of loss or damage is called ( ).
A. insured B. insurance
C. underwriter D. consignor

30. International payments and other message are often sent through an international computer
network called ( ).
A. CHAPS B. SWIFT
C. CHIPS D. CHATS

Questions from 31 to 35 are based on the following passage:

As overseas sales and profits as a percentage of total sales and profits increase, there is likely
to be more headquarters’ attention paid to foreign operations. Similarly, there will be pressures to
centralize control in order to deal with the growing number of global competitors and the more
homogenized([] Jii []) needs of global consumers. The need for centralization will present more
challenges for MNEs in controlling their global operations.

One challenge involves management’s position in foreign facilities, where manager may see
the erosion of their autonomy over marketing, production, and financial decisions. To keep those
managers motivated, the company needs to include more nationalities on boards of directors and
use cross-national management teams to develop practices that are globally rather than nationally
oriented. But with such cross-national fertilization comes the risk of clashes between cultural
traditions.

A second challenge for MNE:s is a consequence of their size. A number of them already have
sales larger than many countries’ GDPs. To manage such organizations may require even greater
decentralization and more horizontal communication among subsidiaries in different countries
that are mutually dependent on parts, products, and resources. This mutual dependence among

subsidiaries may in turn require new hierarchical relationships within the organizational structure.
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31. Usually headquarters would pay more attention to their foreign business if ( ).
A. their overseas sales and profits account for much of their total
B. their overseas sales and profits increase
C. their foreign operations perform well
D. they have a better foreign market
32. The better a company’s overseas performance is, the more necessary for the company to (
).
A. centralize its overseas control B. control its global operations
C. guard against its competitors D. present more challenges to itself
33. If the company fails to control its foreign business, the headquarters’ position will be shaken
in that ( ).
A. its foreign management often challenges the headquarters
B. foreign management may make its own decisions without asking for the headquarters’
permission
C. foreign management might try to be independent in marketing, production, and financial
decisions
D. headquarters’ decisions are often ignored
34. Inorderto ( ), the company needs to include more nationalities on boards of directors
and use cross-national management teams.
A. keep those foreign operation managers loyal to the headquarter
B. be nationally oriented
C. be globally oriented
D. keep the foreign management from independence
35. The relation among subsidiaries preferred by an MNE is ( ).
A. greater decentralization B. mutual dependence

C. easy communication D. everlasting independence
Questions from 36 to 40 are based on the following passage:

In addition to visible trade, which involves the import and export of goods, there is also
invisible trade, which involves the exchange of services between countries.

Transportation service across national boundaries is an important kind of invisible trade.
International transportation involves different means of transport such as ocean ships, planes,
trains, trucks and inland water vessels. However, the most important of them is maritime ships.
When an export arranges shipment, he generally books space in the cargo compartment of a ship
or charters a whole vessel. Some countries such as Greece and Norway have large maritime fleets
and earn a lot by way of this invisible trade.

Insurance is another important kind of invisible trade. In the course of transportation, a cargo
is vulnerable to many risks such as collision, pilferage, fire, storm, exploration, and even war.

Goods being transported in international trade must be insured against loss or damage. Large
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insurance companies provide service for international trade and earn fees for other nations’
foreign trade. Lloyd’s of London is a leading exporter of this service.

Tourism is yet another important form of invisible trade. Many countries may have beautiful
scenery, wonderful attractions, places of historical interest, or merely a mild and sunny climate.
These countries attract large numbers of tourists, who spend money for traveling, hotel
accommodations, meals, taxis, and so on. Some countries depend heavily on tourism for their
foreign exchange earnings, and many countries are making great efforts to develop their tourism.

The fourth type of invisible trade meriting attention is called immigrant remittance. This
refers to the money sent back to home countries by people working in a foreign land. Import and
export of labor service may be undertaken by individuals, or organized by companies or even by
states. And this is becoming an important kind of invisible trade for some countries.

Invisible trade can be as important to some countries as visible trade is to others. In reality,
the kinds of trade nations engage in are varied and complex, often a mixture of visible and

invisible trade.

36 . According to the definition of invisible trade, the followings belong to invisible trade

except ( ).
A. foreign trade consultation B. carselling
C. after-sale-service D. on-line software maintenance

37. Lloyd’s is the leading company of ( ).

A. transportation B. insurance
C. tourism D. import and export
38. Immigrant remittance means ( ).

A. money sent back to home country by the people working abroad
B. money paying for the commodity they buy
C. the salary they own

D. the money people possess

39. According to the meaning of the passage, China at present engages mostly in ( ).
A. visible trade B. invisible trade
C. combination of the two D. commodity trade
40. How many types of invisible trade are mentioned in the passage? ( )
A. 2 B. 3
C. 4 D. 5
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Pro forma invoice has legal status, and its details are normally transferred to a commercial
invoice. ( )
The importer will normally require the exporter to present shipped on board B/L, for it

provides better guarantee for both negotiating bank and the consignee. ( )
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