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According to INCOTERMS® 2010, what is the trade term when the seller doesn’t undertake to
pay for the cost of transport of the goods to a specified destination? ( )
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A. FOB B. CFR

C. CIP D. CIF

According to INCOTERMS® 2010, when the seller pays for all charges up to an including the
loading of a consignment on board the carrying vessel, the term is  ( ).

A. DDP B. FCA

C. FOB D. CIF

Financial documents include the following except ( ).

A. promissory notes B. bills of lading

C. checks D. bills of exchange

According to INCOTERMS® 2010, under which term does the seller have no obligation to
contract for carriage? ( )

A. DAT B. FAS

C. CIP D. CIF

The basic functions of a bill of lading is (are) ( ).

A. areceipt for the goods which evidences the taking-over or loading by the carrier

B. an evidence of contract of carriage between the carrier and the shipper.

C. adocument oftitle to goods.

D. All of the above.

According to INCOTERMS® 2010, which of the following terms requires the seller to pay for

the insurance? ( )
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A. CFR B. CPT

C. FOB D. CIP
27. The risk of leakage is considered to be the ( ).
A. Free of Particular Average B. With Average
C. General additional risks D. Special additional risks
28. Foreign trade can be conducted on the following terms of payment ( ).
A. remittance B. collection
C. credit D. all of the above

29. An exporter sells goods to a customer abroad on CIF and FCA terms. Who is responsible for

the freight charges respectively? ( )

A. seller, seller B. seller, buyer
C. buyer, seller D. buyer, buyer
30. Which of the following organization replaced the GATT? ( )
A. WTO B. IMF
C. the World Bank D. APEC

Questions from 31 to 35 are based on the following passage:

The exporter, as drawer of a draft (bill of exchange), hands the draft to his bank, the
remitting bank, who in turn forwards it to the buyer through a collecting bank in the buyer’s
country. A draft (also called a bill) is a written order to a bank or a customer to pay someone on
demand or at a fixed time in the future a certain sum of money. If shipping documents accompany
the draft, the collection is called “documentary collection.”

Documentary collection falls into two major categories: one is documents against
payment(D/P); the other, documents against acceptance (D/A).

Documents against payment, as the term suggests, is that the collecting bank will only give
the shipping documents representing the title to the goods on the condition that the buyer makes
payment.

Where the paying arrangement is D/A, the collecting bank will only give the buyer the
shipping documents after buyer’s acceptance of the bill drawn on him, i.e. the buyer signs his
name on the bill promising to pay the sum when it matures. In return he gets what he needs — the
shipping documents.

Under D/A, the seller gives up the title to the goods — shipping documents before he gets
payment of the goods. Therefore, an exporter must think twice before he accepts such paying

arrangement.

31. Under D/P, the importer can obtain the goods only by ( ).

A. showing the bill of lading B. signing on the bill of exchange

C. paying in cash D. paying or accepting the bill of exchange
32. Under D/A, the importer can get what he needs — the shipping documents only by ( ).
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A. showing the bill of lading
B. paying in cash
C. making acceptance of the bill of exchange
D. paying the bill of exchange
33. A draft can be described as followings except ( ).

A. abill of exchange B. akind of shipping documents
C. abill D. a written paying order
34. In a transaction, if payment is made by collection, then the remitting bank is always
located in ( ).
A. Seller’s country B. Buyer’s country
C. Either AorB D. None of the above
35. The meaning of D/Ais ( ).
A. documents against acceptance B. documents against payment
C. delivery after payment D. cash against payment

Questions from 36 to 40 are based on the following passage:

China’s entrance into the World Trade Organization(WTO) will benefit not only itself but the
whole world, said an article in People’s Daily.

For the last nine years negotiations have gone on concerning restoring China’s status in the
General Agreement on Tariffs and Trade (GATT),which is replaced by WTO. The negotiation
have drawn attention from all over the world.

Only when consensus is reached on key issues, can the final decision, involving more than
100 member states , be made.

It is expected that China’s bid will eventually pass, though final details and a timetable have
not been decided yet, said the People’s Daily.

Over the past years, China has taken important steps to conform with international trade
regulations based on the Uruguay-round talks. It is clear that China has made its markets more
open, both in commercial and tertiary industries. Since 1992, a series of measures has been taken
in lowering tariff rates and reducing non-tariff barriers.

These reforms demonstrate China’s readiness to join the WTO. Serious disputes, however,
still remain between China and some key member states over the obligations China should
undertake.

China should be responsible for reform compatible with its current development level, the
article stressed. In future negotiations, we should insist on this point and give the member states a
clearer understanding of the practical situation in China.

China has a population of 1.2 billion, which increases by 10 million each year. The
government must be very cautious in reforms to prevent dramatic economic downfalls, which
may have disastrous results not only in China but around the world.

China’s per capita income remains less than $500, there are still 70 million people who do
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not have enough for basic food and clothing. The negotiators should bear in mind the country’s

development level when they decide the obligations China should assume.

Otherwise, negotiation results will be meaningless, or worse; they could stifle the Chinese

market. It is like the old Chinese saying: “Killing the hen to get the eggs.”

China is in transition from a planned economy to a market one. With such a big population

and large economic development scale, a transitional period is necessary for any new reform

measure. This is also the case when adopting some international practice.

36. What is the meaning the word “consensus” in the passage? ( )
A. Agreement B. Dispute
C. Disappointment D. Eagerness
37. What is the former economy mode in China before its reform? ( )
A. Market economy B. Market economy and planned economy
C. Planned economy D. None of the above
38. The proverb “Killing the hen to get the eggs” means ( ).
A. more haste, less speed B. strike while the iron is hot
C. look before you leap D. never run for two hares at the same time
39. According to the passage, what kind of measures has been taken in China since 1992 ? (
)
A. lowering tariff rates B. reducing non-tariff barriers
C. opening all markets D. Both Aand B
40. The best title for the passage is ( ).
A. History of WTO B. From A Planned Economy to A Market One
C. Welcome to WTO D. China’s Entrance Into WTO Benefits All
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Commercial documents are generally issued by the importer, exporter or some relevant non-
government business organizations. They aim to ensure smooth transactions. ( )
If anything in the L/C is not agreeing with the contract, the exporter should ask the informing

bank to amend the L/C immediately, in order to guarantee the collection and avoid dispute.
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